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aravias and Tzavalis (2€14) panel unit root test for lneer

H8: All panel time series are unit root processes
H1: Some or all of the panel time series are stationary processes

Number of panels: 9 Number of periods: 21
Number of breaks: 1 Bootstrap replications: 5@
Fross-section dependence: No Linear time trend: Yes
[ross-section heteroskedasticity: No Normal errors: No

Result: the null is not rejected

Statistic 5% Bootstrap critical-value p-value

minZ-statistic -3.105e -4.9705 ©.1000

(ECM) s poonai 595! pmoss g b

Short Run Equation
COINTEQO1 -0.726069  0.073071 -9.936459  0.0000
D(LNEER) 8.25E-08  3.06E-08 2.698034 0.0077
C 0.285698  0.038182 7.482597 0.0000

Log likelihood 185.1554

*Note: p-values and any subsequent tests do not account for model
selection.
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Abstract

The main purpose of this study is to investigate the effect of monetary
system survival (as an indicator for monetary policy stability) and
inflationary environment on exchange rate pass-through (as measure of
transitional effects of exchange rate fluctuations on the import price index)
in 9 developing countries during 1999-2019. To this purpose, the
inflationary environment index is estimated by Markov-switching model and
its effect on monetary policy stability is estimated by Survival Model
Approach. Then, the risk of monetary system failure is estimated by
WEIBULL method and in the following, the effect of this variable with other
explanatory variables is estimated by ARDL method on exchange rate pass-
through. The results show the negative effect of the inflationary environment
on the monetary system survival. Also, the monetary system survival, the
inflationary environment, the nominal effective exchange rate and its
instability will increase the exchange rate pass-through.
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